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Rating: Speculative Buy

COMPANY SNAPSHOT

KEY TAKEAWAYS

BioCorRx Inc. is a healthcare solutions company on the
leading edge of substance abuse addiction treatment.
BioCorRx developed the highly effective Start Fresh
TM
Program which is sold to and used by addiction
clinics across the U.S. The first component of the
program consists of an outpatient implant procedure
performed by a physician that delivers therapeutic
levels of the drug Naltrexone, an opioid antagonist that
significantly reduces physical cravings for alcohol and
opioids, into the body. The second component is a oneon-one coaching program specifically tailored for the
treatment of alcoholism and other substance abuse
addictions.

Conclusion: As reported collectively by the clinics
using the Start Fresh Program, there was a patient
treatment growth of roughly 300% for 2Q14 versus
2Q13 and this appears to be just the beginning of a
major upside trend. Therefore, BICX is on track to
reach our $0.40 price target by the turn of the year.

KEY STATISTICS
Price as of 9/5/14
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$0.1089
$0.31 – $0.03

Est. Shares Outstanding

140M

Market Capitalization

$15.3M

3 Mo Avg Vol

71,000
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www.BioCorRx.com
Phone : 714.462.4880
IR Contact: SmallCapVoice.com, Inc.
512.267.2430

Huge Patient Growth in Q2
With the opening of new clinics in recent months, the
number of patients treated during the period nearly
tripled as compared with 2Q13, according to the clinics.
Plus, BioCorRx reported net profit of over $300,000 in
Q2, aided by favorable non-operating items.
Twelve Clinics Will be Operational by Year-End
We should note that BICX only had more than one clinic
actively treating patients for 5 months this year up to end
of Q2 so we expect future growth to be similar in
magnitude to Q2. With 8 clinics open now and 12
becoming operational by year-end, the number of
patients treated for Q2 could quickly become the same
number of patients treated on a monthly basis,
dramatically increasing BICX’s revenue.
Q3 Results Will Illustrate Solid Financials
Third quarter initiatives to expand the number of clinics in
operation and improve the Company’s balance sheet,
including hundreds of thousands in debt reduction, will
be on display when BICX reports Q3 results in
November.
New Nevada Clinic Could Be a Sleeper This Year
Known for its casinos, Nevada also has a high rate of
residents addicted to alcohol and drugs, such as opiates.
Treatment for this addiction is difficult and the
Company’s Start Fresh program is well-suited to the
task. Therefore, this clinic could provide major upside.
Early 2015 Should Drive Big Results
With many Americans engaging in New Year’s
resolutions in January, the early part of 2015 could prove
to be a big driver of sales for BICX, due to this
seasonality.
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INVESTMENT SUMMARY
The alcohol and substance addiction treatment market is huge, with $23 billion spent annually.
According to the Centers for Disease Control and Prevention, 38 million Americans are considered heavy
drinkers, consuming more than three drinks per day. The impact of this disease on our economy is staggering.
The CDC estimates that alcoholism costs the U.S. economy $220 billion each year.
BioCorRx may have developed the holy grail of alcohol treatment, known as the Start Fresh Program,
which is used by clinics across the country. The program combines an outpatient procedure with one-onone life coaching specifically tailored for the treatment of alcoholism and other substance abuse addictions. As
the number of success stories grows, BioCorRx’s Start Fresh Program could become the go-to addiction
treatment program of choice.
The Company’s business model should result in major operating profits beginning next year as
meaningful market penetration occurs. Revenue is generated via program sales on a per-patient basis and
BICX benefits from clinics’ advertising and marketing campaigns.
Our current projections call for $2.6M in revenue this year, jumping to $10.5M in 2015 and $22.8M in
2016. Net profit should be recorded in 1H15, with EPS of $0.02 for the year. We note that these projections
assume limited market penetration of just 30 clinics in the next 2 ½ years; the greater the penetration the
greater the profits, and thus the valuation.
In our view, the BICX model is compelling given the top-line growth opportunities and its high
operating margins. Our 12-month price target of $0.40 is based upon a conservative P/E multiple of 20x the
expected $0.02 in EPS for 2015, although we note that this figure could be shattered if the growth in treated
patients exceeds our forecast. Even at $0.40, the stock could be considered inexpensive, as the price/sales
multiple would hover around 1.4x. Plus, given the BioCorRx model, operating and net margins of 30+%, the
shares could ultimately be afforded a premium valuation. We rate these shares Speculative Buy.
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Recent Trading History For BICX
(Source: www.Stockta.com)
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Senior Analyst: Robert Goldman
Rob Goldman founded Goldman Small Cap Research in 2009 and has over 20 years of investment and
company research experience as a senior research analyst and as a portfolio and mutual fund manager.
During his tenure as a sell side analyst, Rob was a senior member of Piper Jaffray's Technology and
Communications teams. Prior to joining Piper, Rob led Josephthal & Co.'s Washington-based Emerging
Growth Research Group. In addition to his sell-side experience Rob served as Chief Investment Officer of a
boutique investment management firm and Blue and White Investment Management, where he managed
Small Cap Growth portfolios and The Blue and White Fund.
Analyst Certification
I, Robert Goldman, hereby certify that the view expressed in this research report accurately reflect my personal
views about the subject securities and issuers. I also certify that no part of my compensation was, is, or will be,
directly or indirectly, related to the recommendations or views expressed in this research report.
Disclaimer
This Opportunity Research report was prepared for informational purposes only.
Goldman Small Cap Research, (a division of Two Triangle Consulting Group, LLC) produces research via two
formats: Goldman Select Research and Goldman Opportunity Research. The Select format reflects the Firm’s
internally generated stock ideas along with economic and stock market outlooks. Opportunity Research
reports, updates and Microcap Hot Topics articles reflect sponsored (paid) research but can also include nonsponsored micro cap research ideas that typically carry greater risks than those stocks covered in the Select
Research category. It is important to note that while we may track performance separately, we utilize many of
the same coverage criteria in determining coverage of all stocks in both research formats. Research reports on
profiled stocks in the Opportunity Research format typically have a higher risk profile, and may offer greater
upside. In July 2014, Goldman Small Cap Research was compensated by the Company in the amount of
$6400 for a research subscription service. All information contained in this report was provided by the
Company via filings, press releases or its website, or through our own due diligence. Our analysts are
responsible only to the public, and are paid in advance to eliminate pecuniary interests, retain editorial control,
and ensure independence. Analysts are compensated on a per report basis and not on the basis of his/her
recommendations.
Goldman Small Cap Research is not affiliated in any way with Goldman Sachs & Co.
The information used and statements of fact made have been obtained from sources considered reliable but
we neither guarantee nor represent the completeness or accuracy. Goldman Small Cap Research did not
make an independent investigation or inquiry as to the accuracy of any information provided by the Company,
or other firms. Goldman Small Cap Research relied solely upon information provided by the Company through
its filings, press releases, presentations, and through its own internal due diligence for accuracy and
completeness. Such information and the opinions expressed are subject to change without notice. A Goldman
Small Cap Research report or note is not intended as an offering, recommendation, or a solicitation of an offer
to buy or sell the securities mentioned or discussed.
This report does not take into account the investment objectives, financial situation, or particular needs of any
particular person. This report does not provide all information material to an investor’s decision about whether
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or not to make any investment. Any discussion of risks in this presentation is not a disclosure of all risks or a
complete discussion of the risks mentioned. Neither Goldman Small Cap Research, nor its parent, is registered
as a securities broker-dealer or an investment adviser with FINRA, the U.S. Securities and Exchange
Commission or with any state securities regulatory authority.
ALL INFORMATION IN THIS REPORT IS PROVIDED “AS IS” WITHOUT WARRANTIES, EXPRESSED OR
IMPLIED, OR REPRESENTATIONS OF ANY KIND. TO THE FULLEST EXTENT PERMISSIBLE UNDER
APPLICABLE LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE LIABLE FOR THE
QUALITY, ACCURACY, COMPLETENESS, RELIABILITY OR TIMELINESS OF THIS INFORMATION, OR
FOR ANY DIRECT, INDIRECT, CONSEQUENTIAL, INCIDENTAL, SPECIAL OR PUNITIVE DAMAGES THAT
MAY ARISE OUT OF THE USE OF THIS INFORMATION BY YOU OR ANYONE ELSE (INCLUDING, BUT
NOT LIMITED TO, LOST PROFITS, LOSS OF OPPORTUNITIES, TRADING LOSSES, AND DAMAGES
THAT MAY RESULT FROM ANY INACCURACY OR INCOMPLETENESS OF THIS INFORMATION). TO THE
FULLEST EXTENT PERMITTED BY LAW, TWO TRIANGLE CONSULTING GROUP, LLC WILL NOT BE
LIABLE TO YOU OR ANYONE ELSE UNDER ANY TORT, CONTRACT, NEGLIGENCE, STRICT LIABILITY,
PRODUCTS LIABILITY, OR OTHER THEORY WITH RESPECT TO THIS PRESENTATION OF
INFORMATION.
For more information, visit our Disclaimer: www.goldmanresearch.com
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